Fiscal Year 2008 Budget 


NON-APPROPRIATED EXPENSES 



Non-Appropriated Expenses 


This category includes mandated assessments and expenditures which are automatically added to the tax rate without appropriation. Overall, non-appropriated 
expenses are anticipated to decrease $630,466 (15%) for FY2008. The total projected State Assessments for FY2008 is $2,683,277, an increase of $77,892 from 
FY2007. The MBTA accounts for $2,490,808 of this total. The remaining Non-Appropriated expenses include Cherry Sheet Offsets, Court Judgments and Deficits, and 
Tax Abatement Overlay. These items total $975,761, which is a decrease of $708,358 from FY2007. The Tax Abatement Overlay, which was increased to just under 
$1.2 million in FY 2007 because it was a revaluation year, is decreased to $600,000 in FY 2008. 


NON-APPROPRIATED EXPENSES 


FY06 

FY07 

FY08 

Budget 


Actual 

Budget 

Budget 

Change 

State Assessments 





MBTA 

2,349,058 

2,417,411 

2,490,808 

73,397 

RMV Non-Renewal Surcharge 

49,120 

45,640 

47,020 

1,380 

Retired Employees Health Insurance 

3,158 

2,495 

4,259 

1,764 

Air Pollution Districts 

12,226 

12,498 

12,294 

(204) 

Metropolitan Area Planning Council 

11,414 

11,675 

11,937 

262 

Special Education 

3,596 

365 

5,249 

4,884 

School Choice Tuition 

37,821 

33,267 

33,267 

0 

Charter School Tuition 

76,692 

82,034 

78,443 

(3,591) 

State Assessments Sub-Total 

2,543,085 

2,605,385 

2,683,277 

77,892 

Cherry Sheet Offsets 

76,010^ 

75,461 

75,761 

300 

Tax Abatement Overlay 

902,675 

1,194,924 

600,000 

(594,924) 

Court Judgments & Deficits 

499,606 

413,734 

300,000 

(113,734) 

Total 

4.021.376 

4.289.504 

3.659.038 

f630.466) 
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Fiscal Year 2008 Budget 


Non-Appropriated Expenses 



TAX ABATEMENT OVERLAY 

State law requires that the Assessors put aside funds from each tax levy in a reserve that is called an Overlay. This account is established in anticipation that a certain 
percentage of the tax levy may end up being abated. Individual tax abatements are paid out of this fund. The final amount of the overlay account is determined by the 
Assessors and added to the tax rate without appropriation, and is usually set at anywhere from 1% to 2.5% of the tax levy. In revaluation years, which occur every three 
years, the overlay acoount is usually set at a higher amount in anticipation of an increased number of abatements. FY2007 was a revaluation year so the overlay account 
was set at $1,194,924. In other years, the overlay is set closer to $600,000. In FY2008, the overlay is set at approximately $600,000. Any surplus left in an overlay 
account is appropriated by Town Meeting in much the same manner as free cash. Below is a ohart showing the disposition of Overlay funds for the last three years. Prior 
to FY2004, the reserve balanoe from all prior fiscal years is $223,779. From these reserve balances an additional $500,000 is proposed to be declared surplus and be 
used in FY2008. 


Tax Abatement Overlay Funds 



FY2004 

FY2005 

FY2006 

Overlay Amount 

$937,031 

$584,602 

$902,675 

Abatements & Exemptions To-Date 

$437,031 

$324,602 

$345,515 

Declared Surplus To General Fund 

$450,000 

$200,000 

$100,000 

Reserved For Additional Liability 

$ 50,000 

$ 60,000 

$457,160 


COURT JUDGMENTS, DEFICITS, AND OTHER 

State law provides that if the Town receives a court judgment requiring the payment of funds, the Treasurer, with the Director of Account's approval, may pay the award 
from the treasury without appropriation. The amount must then be added to the tax rate for the following year unless a subsequent appropriation is made to cover the 
deficit prior to setting the next year's tax rate. 

From time to time, there are other non-appropriated expenses which have to be added to the tax rate. Any deficits in revenue, overlay, pensions, or debt and interest 
accounts, along with tax title amounts, and snow and ice budgets, must be added to the following year's tax rate. 

In FY2008, a snow removal deficit of $262,535 was raised along with a court judgment of $30,000 and a revenue deficit of $121,199. For FY2008, an allowance of 
$300,000 has been made for any suoh judgments or deficits. 
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